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Notes to the financial statements

Significant accounting policies

Valuation standards and methods of securities

Some with the market value:

Market value method based on the market price as of the balance sheet date
(cost of securities sold is determined by the moving average method)

Valuation standards and methods of inventory assets

Goods:

It is based on the cost method (method of write—downs due to decreased profitability)
by the specific identification method.

Depreciation and amortization of fixed assets
Tangible fixed assets
Equipments built-in facility/premises: It is depreciated using the straight—line method.
Fixtures and fittings: It is depreciated using the straight—line method.
Intangible assets (software)
It is depreciated using the straight—line method. It is to be noted that the software the Club is depreciated
using the straight-line method based on the useful life of the corporation (5 years).

Accounting standards for reserves

Provision for doubtful accounts: In order to provide for losses due to bad debts of receivables, considering

the likelihood of recovery, and on the basis of uncollectible amounts.

Accrued retirement benefits for employees: In order to prepare for retirement benefits of employees,

based on the retirement benefit obligation at the end of the fiscal year (year—end corporate convenience necessary payments),
it is recorded in the amount deemed to have been the year occur.

Accounting for consumption tax, etc.
Accounting for consumption tax and local consumption tax are accounted for by the tax exclusion method.

Changes in the amount and the balance of specific assets

Changes in the amount and the balance of certain assets, making it as follows. (Unit:Yen)
The previous . The end of
. Net increase Decrease .
Items fiscal . the fiscal year
in the amount the amount
year—end balance balance
Specific assets

Deposit from Venders 2,800,000 0 0 2,800,000
Retirement benefit 43,288,648 3,442,724 31,681,819 15,049,553
Scholarship Fund 10,418,231 0 600,000 9,818,231
Deposit from members 61,926,000 0 A 1,222,000 63,148,000
Relocation Fund 20,000,000 0 0 20,000,000
Total 138,432,879 3,442,724 31,059,819 110,815,784

The breakdown of financial resources, etc. of specified assets

The breakdown of financial resources, etc. of a particular asset, has become as follows. (Unit:Yen)
The end of the Appropriated amount |Appropriated amount frol Amount corresponding
Items fiscal year balance from the net assets the general net assets to the debt

Specific assets

Deposit from Venders 2,800,000 0 0 (2,800,000)
Retirement benefit 15,049,553 0 0 (15,049,553)
Scholarship Fund 9,818,231 (9,818,231) 0 0
Deposit from members 63,148,000 0 0 (63,148,000)
Relocation Fund 20,000,000 (20,000,000)

Total 110,815,784 (9,818,231) 0 (100,997,553)
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Acquisition cost of fixed assets, accumulated depreciation and the end of the fiscal year balance

Acquisition cost of fixed assets, accumulated depreciation and the end of the fiscal year balances

have been made as follows. (Unit:Yen)
Items Acquisition cost AccumL.JIajced .The end of
depreciation the fiscal year balance
Equipments built—in facility/premise 704,330,450 193,168,679 511,161,771
Fixtures and fittings 79,504,040 72,351,416 7,152,624
Softwares 18,130,452 17,371,723 758,729
Total 801,964,942 282,891,818 519,073,124

Amount of receivables of receivables, the end of the fiscal year the balance of the fiscal year—end balances
and the receivables of the allowance for doubtful accounts

Amount of receivables of receivables, the end of the fiscal year the balance of the fiscal year—end balances
and the receivables of the allowance for credit losses, making it as follows.
(Unit:Yen)

The end of the fiscal

year the balance of the

The end of the fiscal year

Item Amount of receivables allowance for doubtful balance of receivables
accounts
Unpaid dues from members 42,542 502 2,057,276 40,485,226
Total 42,542,502 2,057,276 40,485,226

The breakdown of the transfer amount from the specified net assets to the general net property

The breakdown of the transfer amount from the specified net assets to the general net property, making it as follows.

(Unit:Yen)
Items Amount
Transfer the amount to the ordinary income
Transfer the amount due to donations 0
Total 0

Retirement Benefits Related

Overview of retirement benefit plans that have adopted

The Club has established a lump—sum payment plans as defined benefit plans.

Retirement benefit obligations and its breakdown (Unit:Yen)
(DRetirement benefit obligations A 39,106,345
@Outstanding amount of changes in accounting standards difference 0
(@Accrued retirement benefits for employees (D+®2)) A 39,106,345

Matters relating to retirement benefit costs
(DService costs 2,736,589
@Cost processing amount of changes in accounting standards differen 0
(@Retirement benefit expenses (D+2) 2,736,589

Matters relating to the basis for calculation of retirement benefit obligations

Retirement In the calculation of the benefit obligation, retirement based on the lump, we have to calculate
the year—end corporate convenience required payment amount as a basis.
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